
The 'FlashMarket' is the monthly market news issued by the World Association of Beet and Cane Growers to its members

data from 08/06/2020 to 03/07/2020

First week of Last week of

June-20 June-20

Aug 20 388,3 353,1 -35,2 -9,1%

Oct 20 371,4 355,2 -16,3 -4,4%

Dec 20 363,3 355,9 -7,4 -2,0%

Mar 21 362,3 356,1 -6,2 -1,7%

Jul 20 12,00 12,06 0,07 0,6%

Oct 20 12,14 12,58 0,44 3,6%

Mar 21 12,76 12,46 -0,29 -2,3%

May 21 12,55 12,19 -0,36 -2,9%

Jul 20 264,5 266,0 1,5 0,6%

Oct 20 267,7 277,4 9,7 3,6%

Mar 21 281,2 274,7 -6,5 -2,3%

May 21 276,7 268,7 -8,0 -2,9%

Premium Aug 20-Jul20 123,9 87,1 -36,7 -29,7%
Warning ! Terms changed for the raw on the 30th of June Thus, the last week in the table above refers to the new terms.
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June: a mitigated month for sugar

Raw sugar was stable this month and stayed around 12 cts/lb (p. 1), torn between a Real that lost 8 % (p. 7) and speculators who went back to net-
buyers of more than 2 Mt (p.2).
The drop in the Brazilian currency had a double impact in Brazil. First, sugar value increased in the country: raw sugar, in BRL, gained almost 10 % during
the month (p. 3)! And ethanol in the country was almost stable, although it lost 9 % in US$. This explained why from the beginning of the crushing
campaign (1st April) to mid-June, 46 % of the cane was used to make sugar in the Centre-South region, compared to only 34 % last year. At this pace, we
can expect a rise in sugar exports from Brazil compared to last year, of 10 Mt!
But speculators may have different views, and were the ones who have kept sugar above 12 cts/lb during the first days of July. They may have based
their views on recent publications regarding the world sugar balance, seen at -4.3 Mt in 2019/2020 and +0.6Mt in 2020/21 (Rabobank, including Covid
impact), not so far from the figures from Datagro (-3.6 Mt in 19/20 and +3.0Mt in 20/21).
But they were less active on white sugar, which lost almost 10 % during the month. In fact, we may have the impression that things are just back to
normal: the white premium was at a highest, and has just come back to usual values (see graph p.3).
Grains evolved in different ways (corn & soy +2-3%, wheat -3%, p. 5). And freight exploded: + 24 % for the Supramax, the main index used in sugar (p.8).
It is mainly driven by strong demand for Panamax, which usually carries coal or grain: are these the first signs of a return of activity around the globe?


