
The 'FlashMarket' is the monthly market news issued by the World Association of Beet and Cane Growers to its members

data from 05/10/2020 to 30/10/2020

First week of Last week of

October-20 October-20

Dec 20 381,4 393,7 12,4 3,2%

Mar 21 383,1 396,8 13,7 3,6%

May 21 384,0 391,2 7,2 1,9%

Aug 21 379,5 381,5 2,0 0,5%

Mar 21 14,01 14,66 0,66 4,7%

May 21 13,62 13,72 0,10 0,7%

Jul 21 13,26 13,09 -0,17 -1,3%

Oct 21 13,14 12,91 -0,23 -1,7%

Mar 21 308,8 323,2 14,5 4,7%

May 21 300,2 302,4 2,2 0,7%

Jul 21 292,3 288,6 -3,7 -1,3%

Oct 21 289,6 284,7 -5,0 -1,7%

Premium Dec 20-Mar 21 72,6 70,5 -2,1 -2,9%
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October: speculators still stronger than macroeconomics… for the moment?

This month again, sugar was torn between strong opposite forces. On the one side, speculators, partially based on fundamentals concerns, had a bullish impact, but
on the other side, macroeconomic factors prevented any upsurge of sugar value.

Speculators are now net buyers of more than 10.5 Mt, a highest for 4 years. The graph on page 2 deserves a look: they have been the big players of the sugar
market since the beginning of the year. And again this month they increased their influence, but mainly on the front term of raw sugar, which gained almost 5%.
They are less present on other terms, which remained flat, and also on white sugar: whatever the term, it increased less, and white premium (the difference
between raw and white) went back to 70 US$/t.
Speculators have probably in mind that the world sugar balance is tight, and will bring sugar stocks in September 2021 (and if an expected La Niña has no impact), to
a lowest since 2017. But, in these days of economic uncertainty (Covid-19, USA election, Brexit, amongst others), they also simply go to sugar as they go to other
commodities (take a look at the grain results, page 5!), because they have nowhere else to go.
And indeed macroeconomics suffered. The Brazilian currency lost 2.3% again this month, and the Real is now worth one third of its value 5 years ago (p. 7). Thus,
sugar in Real is at a highest. It doubled over 2 years (graph p. 3 is amazing)! In the short term, it is a good driver for the Brazilians – in the longer term, it will increase
their production costs. And this strong sugar value in Real even brought domestic ethanol to almost a highest in BRL, despite the fact that oil fell back below 40
US$/barrel, due to new containment measures in several countries.

So, where are we going? Well, if speculators go on buying sugar, it will continue to rise, and this could last until the new Brazilian campaign starts in April, and even
more if La Niña enters the game. And indeed, early November, we are already almost above 15 cts/lb. But if the speculators leave, then, the drop may be huge…


