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Editorial

News from WABCG:
To be retained from ‘Virtual London’

I very much enjoyed the two conferences we held this
month, together with ISO. Once again, we, as representatives from 26 countries, virtually met to exchange our views
on the situation in the fields and in the sugar industry
around the world.
I want to warmly thank your
associations for the high
level we had during our
‘Around the World Session’.
It is always impressive to see
that, despite the fact that
we live in very different
countries, the situation is
similar on many points. The
increase in sugar and ethanol prices is apparently
good news for us all, but we all know markets can change
quickly, and the impact of the cost of fertilizers and their
availability, is worrying us. We summarized our views in our
traditional ‘Final Statement’, attached, which is, according
to me, a good compass for the life of our associations.
I also want to warmly thank the ISO team, who gave us a
good overview of the work that they do, from analyzing the
market to evaluating public policies (sugar taxes) to the importance of being active in the debate on climate change.
As José Orive told us, farmers are not only the first ones to
suffer from climate change, but they are also the ones who
can act to capture carbon!
I come back from those meetings feeling reboosted, and I
hope it is the same for you. We are all members of a family,
albeit very diverse, but with strong cohesion. And I thank
you for that!

Eduardo Romão, President
WABCG

The World Association of Beet and Cane Growers, which counts 36 cane
and beet growers’ associations from 34 countries, met by video conference
on 22th November 2021, and concluded its work with the following final
statement.

The year 2021 has once again been a challenging year
around the world due to the impact of climate change,
which is a reality for farmers, increasing the uncertainty of
yields and bringing agronomical issues. Farmers are the
most impacted by climate change, but they also know that
they are, amongst others, the ones who can take action to
mitigate the effects of climate change. WABCG considers
that it is crucial to develop tools and strategies to adapt
to climate change and its consequences. Strategic guidance based on technical support and innovation processes, designed by growers’ associations, in dialogue
with governments, technical institutes and civil society
must be prioritized.
Growers underline the fact that the increase in the price
of fuel and fertilisers will strongly impact sugar beet and
sugar cane production costs throughout the world. If the
price of cane and beet does not include this new equilibrium, growers may be tempted to reduce their use of fertilizers, particularly if they are harder to find, and this will impact the field yield and thereby the industry profitability.
After four years of depressed markets, during which the
cultivation of beet and cane was not remunerative for
many growers around the world (which did not prevent
them to be present within the industry, despite of Covid-19
challenges), sugar and ethanol markets are evolving into a
positive trend. But growers know perfectly well that volatility is high in sugar and ethanol markets. Consequently,
growers consider that the current situation on markets
should be considered as an opportunity for the entire sector to prepare the future, by designing tools to:

Manage the effect of price volatility, by accompanying growers’ associations in building new tools, including
for example the reasonable use of sugar futures to fix cane
and beet prices,

Ensure the essential cohesion between growers
and factories, for instance via a sharing formula based on
adjusted costs, that will be strongly impacted in the coming
year in many parts of the world,

Promote the diversification of outlets to improve
the resilience of sugar beet and sugar cane sectors, via initiatives linked to green chemistry such as bioethanol, bioplastics and biogas, which should be encouraged and supported by the sector, industry and governments.
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News from South Germany

Until the end of November, around 60% of the
2021/22 campaign has been completed in South Germany. This year’s beet growing season has been characterised by good yields, which for the majority of our
growers are 10% larger than the 5 years average.
It is an above-average root weight of 87
tons per hectare accompanied by a
slightly below-average sugar content of
17.5% that leads to a
theoretical
sugar
yield of 15.2 tons per
hectare. This, combined with the slowly
rising price on the European white sugar market which crept over the psychologically important mark of 400 €/t (=460 US-$/t)
in July 2021 for the first time since January 2018,
there is a good perspective for better remuneration
of the growers’ efforts this year.

a fact that the extremely strict interpretation of these
rules in Germany will lead to an additional burden for
the producers here. As to prove this perception, in
early November German beet growers received the
notice of rejection of their second derogation for the
application of neonicotinoid seed treatment in 2022.
Although the emergency use of this plant protection
in 2021 on one third of Germany's beet acreage did
not produce a single case of intoxicated bees or
honey, headwind generated by environmental organisations and farming critical press led to a populist rejection of our application.
This is why it will remain a challenge to satisfy the
hunger for raw material of the seven sugar factories
in our zone all belonging to the Suedzucker group,
which have a daily slicing capacity of approximately
120,000 tons per day.
Fred Zeller, Director
VSZ (Association of South German Sugar Beet Growers), Germany

Save the dates!
WABCG Conference
13-16 June 2022
Fargo, USA

WABCG/ISO Consultation
However, the extreme rise of input costs, particularly
diesel and fertilisers, and the significant improvements of returns from alternative crops since summer
2021 hamper the relative competitiveness of sugar
beets severely. Moreover, further limitations in the
use of fertilisers and plant protection products via the
new chapter of Europeans common agricultural policy
starting to be effective in 2023 will lead to lower yields
and therefore rising costs of production per unit. It is

21 November 2022
London, UK
More information soon!
Subject to changes, according to Covid-19 evolution
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