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Editorial

News from Colombia

February begins with raw sugar near a four year-high!
This is a good news for the entire world sugar industry, and especially for growers who had quite a challenging year… This is
indeed my feeling
when I read this present issue of our
newspaper, which
will provide us a with
a good overview of
what we all encountered last year…
Climate, pests, economy: so many skills
are needed to be a
grower nowadays!

The year 2020 demonstrated how the agricultural sector is indispensable for the social stability and survival
of world citizens; agricultural producers raised the
challenge of maintaining their crop activities to guarantee supplies of food and alcohol despite the risks
and fear of COVID-19. In the
case of Colombia, thanks to
an unprecedented work
strategy, work committees
were set up with ministers,
local and municipal governments, unions, military and
police forces to facilitate the
mobility of farmers and the
supply chain.
Colombia has followed the trend of international
sugar prices; in January, prices were at levels that had
not been recorded since 2017. In the first days of
2021, the price exceeded 16 cts/lb and 440 US
$/tonne for unrefined sugar and white sugar respectively.
International analysts predict that the upward trend
will continue, but there are still concerns about the
impact on the level of world consumption, with the
possibility of new lockdown measures taken by governments to control the pandemic.
The improvement of the productivity indicators of the
sugarcane agroindustry in Colombia is an ongoing
challenge and it is essential to strengthen the actions
of all the links in the production chain.
The table below shows an improvement in the
“TCHM” (tonnes of sugarcane per hectare per
month), increasing from 8.8 to 9.1, however, production in “TCH” (tonnes of sugarcane per hectare) and
yield remain at low levels, possibly as an effect of a
reduction in the cutting age and an increase in the
percentage of mechanical harvesting.

Our colleague from
Fiji will give us a concrete view of what climate change
means in his country: Fiji had three cyclones last year,
growers lost hundreds of hectares and the forecast
for remaining area includes a drop in yield of 30%.
Moving to Austria, you will learn how pests destroyed
no less than 23 % of the sugar beet area last year.
And flying to Colombia will teach you how macroeconomy can make it difficult for growers to anticipate their income – especially when a currency lost 25
% of its value within two years!
But something else is present in all these articles. And
it is commitment, projects, adaptation, passion… Because, even in the face of adversity, farmers have
hope for the future!
Eduardo Romão, President
WABCG
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The latter has been the subject of investigation by the
mills, the cane producers and the Cenicaña research
centre to define a strategy for improvement that includes the adoption of sustainable practices.
It is fundamental to take into account the general behaviour of rainfall in the geographic valley of the
Cauca river (VRC) with the data provided by the Automated Meteorological Network (RMA) of the Colombian sugarcane agroindustry, according to which the
accumulated amounts of rainfall in the month of November were below historical monthly values. The
central zone registered the lowest percentage in November 2020 at 68% and the southern zone the highest percentage at 99%.

(Ed: TRM is the amount of Colombian pesos needed to have 1 US$, IPC is
a measure of domestic inflation)

It is worth noting that the projection of the Banco de
la República for the Exchange Rate (TRM) in 2021 is $
3,546, however, the first days of January 2021 registered a fall in the dollar resulting from the investiture

of the new President of the United States and progress by the vaccine against COVID-19.
If the Dollar continues to depreciate, this will impact
the weighted average price of sugar used to make
the final sugar cane payment to cane producers, because December closed with levels or surpluses (exports) higher than 60%, which are settled using the
representative market rate (TRM).
Under the leadership of the Board of Directors, we
have begun the process of preparing the strategic direction plan for the next 5 years. The plan includes the
participation of Procaña affiliates through targeted
meetings to ascertain the producers’ needs and expectations.
In terms of sustainability, we are continuing projects
to improve tertiary roads through the CANE AGROINDUSTRY SOCIAL FUND, in full compliance with the
commitments required for the works in the upper
part of the Florida municipality and we have now
started the process in the upper part of Guacarí, led
by the Governor of the Valley, Dr. Clara Luz Roldan,
who is convinced that improving the road infrastructure in the municipalities is strategic to generating
employment, food supplies, support for small producers and improving the inhabitants’ quality of life.
We are committed to various programmes and projects such as FÉNIX- Guía de Caña Sostenible (sustainable cane guide), where we actively participate in the
committee created by CENICAÑA that has been leading the sustainability program since 2020.
We are also working on the expansion of the PHOTOVOLTAIC ENERGY production programme on growers’
farms, due to the considerable impact it has on saving
irrigation costs, corresponding to 35% of the crop’s total costs. An analysis of the cash flow of these projects
initially shows that after 5 years, once the investment
has been amortized, it can begin to generate additional income for the cane grower.
In addition to this, reforestation programmes have
been reinforced in the mountainous area of some municipalities, led by the River Users Associations for water protection and for 2021 we are structuring a project of biological corridors to reinforce biological pest
control by planting trees and bushes.
Martha BETANCOURT, Executive Director
PROCAÑA, Asociación Colombiana de Productores y Provedores
de Caña de Azúcar, Colombia
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News from FIJI :
In 2020 season, Fiji harvested 1.72 million tonnes of
sugarcane from an approximate area of 37,400 hectares.
The average crop yield for the
season is below average standing at 46 tons per hectare. However, the Fijian Sugar Industry
partners are deploying reasonable efforts to improve crop
yield to achieve economic viability. A total of 151,590 tonnes
of raw sugar was produced during the season.
Despite the numerous challenges faced by the Sugar Industry due to COVID-19, the
2020 season was an
average year in comparison to
the last 3 years.
The Sugar Industry is going
through restructure and review
with the assistance of the Government and counterparts, with the objective to increase the yield per hectare.
2020 crop had to face a category 3 cyclone, striking
whilst the crop was of medium size growth resulting
in decline in expected crop production.
The hope for 2021 crop is in bleak, with a category 5
Tropical Cyclone devastating Fiji in late December
2020. The cyclone has caused significant damage to
sugarcane crop in major cane belt areas. Also the
farmers’ livelihood has been greatly disturbed as most
of the infrastructure including family houses has sustained major damages.
We had a bad experience and loosing approximately
235 hectares of crop by the sea water intrusion,
through the tidal waves along the sea coast lines. The
affected crop has lost its stamina due to sea water logging and tidal waves damaging the flood gates. This
means, the devastated growers need to be compensated by way of replanting and sadly there would be
no cane in 2021 for some growers, substantial loss to
income base.
Rehabilitation activities are progressively undertaken
to revive the crops and infrastructure relief with the

available resource and assistance bestowed through
Government grants.
The industry is on its way to deliver cyclone incentive
packages to cane growers in
terms of crop rehabilitation
mainly of ratoon management
program and replanting.
Year 2021 is expected to face
around 30% decline in cane
yield is expected, the sad part
is we are in the peak of cyclone
season and with change of climatic condition, we are not
ready to face another natural
catastrophe. We are keeping
our growers motivated to keep
them committed and informed.
Fiji is a small producer, some
12,000 growers are dependent
on the industry and Fiji in good
years have produced 4.0 M
tons of sugarcane.
Government is sincerely providing a guaranteed price
to growers from past 3 years, which shall continue,
with increasing costs, subsidies on farm inputs are
part of the Government’s incentives reaching the
growers directly.
Vimal Sachin Dutt, CEO
Sugar Cane Growers Council, Fiji

In memoriam
Our friend and colleague Geoffrey Nkata
CEO SUGAM
(Sugarcane growers of Malawi)
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News from AUSTRIA :
The crop year 2020 in Austria was, after difficulties in
the first months of the vegetation period, an aboveaverage beet year, with high
beet yields but very low
sugar contents.
We had practically no rainfall in the first three months
after sowing our sugar
beets. Due to the extremely
dry and warm weather conditions in this period, we had
again a massive infestation
of beet weevils in our fields.
Unfortunately, this pest
problem has been present for some years and
reached a new dramatic peak in 2020. Almost 25% of
the sown sugar beet area was destroyed completely
by the weevil.
The remaining
sugar
beet
area
decreased dramatically to a
level that there
were considerations to no
longer operate
one of the two
Austrian sugar
factories and
to keep it permanently closed.
Late rainfall allowed the beet to develop well and recurring large amounts of rainfall developed high beet
yields, about 10 to 15 % above the average yield.
This development led to the decision to continue with
both sugar factories in Austria for 2020.

especially due to the massive weevil infestation,
which led to a constant decline in beet area in the last
years.
Because beet growers have made enormous efforts in
recent years and the sugar company AGRANA has also
invested in the future with attractive minimum prices,
the Association of Austrian Beet Growers' Associations has called for political support to maintain sugar
beet cultivation in Austria in its present form and to
ensure self-sufficiency in sugar production.
After some intensive discussions and negotiations
with the Ministry of Agriculture, the federal states and
interest groups, a package was agreed. This package
provides financial support to those beet growers who
will resow beets after a pest infestation. In addition, a
low-cost re-sowing insurance policy from an insurance company is offered, which covers the re-sowing
costs in the event of a pest infestation.
The support created by the policy
and the support
from this insurance
create a financial
compensation that
makes beet cultivation possible for
the grower, without financial risk.
As a result, it has
been possible to increase the beet cultivation areas for
cultivation in 2021
to an extent that will enable both sugar factories to
continue to operate economically.
According to experts, the wet weather during the
growing season should have destroyed a large part of
the larva population of the weevil in the soil.
We therefore hope for the future that beet area will
remain at a level where Austria can continue to be
self-sufficient in sugar production.

Afterwards, a final attempt was made to maintain
both sugar factories in the future. This was particularly difficult because the beet growers were demotivated due to the poor prices of the last few years and

Markus SCHÖBERL, Managing Director
Association of Austrian Beet Growers, Austria

The World Association of Beet and Cane Growers (WABCG) is the international organisation which groups together the national and regional
associations of sugar beet and sugar cane growers at international level. WABCG has 36 member associations and unites over 5 million sugar
beet and sugar cane growers from the five continents. WABCG is present in over 30 countries, producing 60% of world sugar production.
www.wabcg.org

4

