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Editorial

News from Brazil

It seems that throughout the world we are (re)discovering that pathogens can be really challenging…
With Covid, entire humanity has realized how dependent we are on medicines and science-based
commitments to fight viruses.

The month of march 2020 represented an agroeconomic turn of the Brazilian sugar and sugar supply
sector; having as negative points the drastic reduction in ethanol consumption and prices; and the driest crop hasled to a reduction in productivity prospects for the 2nd and 3rd thirds of the crop, indicating a probable reduction in agricultural productivity
(TCH)compared
to
the
2019/2020 crop; increased
costs in fertilizers, pesticides
and correctives; lower rate of
sugarcane reform, causing a
greater aging of crops; and low
availability and access to financial resources.
On the other hand, the following are positive points: reduction of rental costs and agricultural partnerships; the cost of
producing sugarcane from producers; the price of diesel oil;
and the reduction in sugar supply from other major players:
India (7.6 Mt), Thailand (6.3-8 Mt) and EU, at a time
of increased production of sugarcane in Brazil.

What we are all experiencing is a tragedy, but it can
also be the opportunity to
explain that managing
pathogens, in plants, is
something in the everyday
life of all the growers. Our
job is to take care of our
plants and help them resist pests. Agronomy is
here to help, but we
sometimes have to go further, and use modern tools to help make our plants
strong enough to fight.
No one would ask for a ban on medicine against
Covid! But at the same time, for us growers, we have
to fight pests with less and less pesticides. Of course
it is important to protect soils and the atmosphere;
no grower on Earth uses pesticides just for fun: we
are here to use the correct dose at the right time,
when agronomy has not succeeded by itself. Of
course, pesticide approvals need evaluation and constant supervision, but growers should never be left
without techniques to fight diseases. Otherwise, the
big loser will be the consumer, and thereby the citizen.
From my side, I will thus keep in mind from this huge
crisis that we are all fighting today, that we really
need to put science back in political decisions. And
this also applies to farming!
Eduardo Romão
President WABCG

The ethanol market was hit twice: there was a reduction in the demand for Otto cycle fuels, due to the
lower growth of the Brazilian economy (in April-20,
total ethanol sales, including abroad, fell 28.60%
compared to the same month last year); and the
price of hydrated ethanol received by the plants fell
by 24.09% since the beginning of 2020, implying the
destruction of margins with the production and commercialization of ethanol by some plants.
The sale price of the product in the commercialization of hydrated ethanol was not sufficient to remunerate the cost-cash production, implying negative
economic margins for the mills, on average, in the
Central-South region; and the plants will adopt the
strategy of loading as much ethanol stock as possible. In some situations - given the financial fragility of
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some plants - we will observe a storage of the biological asset (leaving the sugarcane standing – postpone
some areas of sugarcane).
With the greater direction of TRS – Total Reducible
Sugars for sugar production, agro-industries will
need a greater volume of resources for working capital. Additionally, with the drop in the price of oil, the
profit margin with ethanol production is reduced,
which compromises the cash generation of sugar and
energy plants.
The 2020/2021 harvest will be more sugary compared to the 2019/2020 crop, at a time when there
will be a contraction in the consumption of this commodity, as a result of the global economic slowdown
brought by coronavirus.
The consumption rate will tend to reduce the overall
sugar deficit in 2020/21, which could negatively pressure the commodity's price commodity for next season.

at times of low oil prices, in order to ensure the competitiveness of biofuels and stimulate their production, even in depressed fossil fuel price scenarios, as
has been observed in the first half of 2020;
However at these moment, there are several obstacles to the implementation of the program, such as
the possibility of redefining goals, regulatory uncertainty and legal uncertainty generated. In addition to
the actions promoted by producers of raw materials
for biofuels, claiming their right with the CBIO produced by their properties.
ORPLANA, together with other institutions representing sugarcane producers, has been running an
articulated campaign to guarantee the right to sugarcane producers.

There will be a reduction in the price of ATR and
therefore a fall in the remuneration of the sugarcane
supplier. Both autonomous distilleries (and mills with
low sugar production capacity), and sugarcane products will have a smaller cash generation, which may
compromise investments in biological assets, under
penalty of deterioration of sugarcane plantations
and reduction of gains in subsequent harvests.
And what about RenovaBio in this Scenario?
Lower oil prices have a substantial impact on the ability of sugar-energy plants to generate value; while inessence, RenovaBio would provide the long-term
boost needed for ethanol and renewable energy demand if oil prices remain at low levels; and in this scenario, the CBIO should act as the inducing gradient of
competitive balance between fossil and renewable
fuels.
The value of the CBIO would be necessary to match
the cost of biofuel production, and its value is determined, among other variables, by the price of oil, as
it changes the dynamics of supply and competitiveness in the fuel market;
The value of CBIO may fall in times of more competitive ethanol (high oil prices). On the other hand,
CBIO prices are expected to show the highest values

Celso Albano de Carvalho
Executive Manager of ORPLANA,
(Organization of Cane Producers Association in Brazil).

Haroldo José Torres da Silva
Project Manager of the Continuing Education Program in Economics
and Business Management (PECEGE) and professor at Faculdade
PECEGE.

Next WABCG meeting :
23 November in London

(United Kingdom)
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News from Romania

In the last period our sugar beet growers are going
through tough times. In our country 2019 was very
difficult for sugar beet because of the prolonged
drought in the spring (March-May) that caused a delayed and uneven rise of beets. The abundant rainfall
in June and July was followed by a new drought from
middle of August until last
decade of November, which
reduced the year's estimated beet and sugar production by about 25%.
The spring of 2020 in Romania was very dry and cold
during the nights especially
in March and April. The beet seed sown in 2nd decade
of March and 1st decade of April rose very unevenly
and with difficulty because of the lack of soil moisture and the low temperatures.
As the rains began, the germination occurred late in
a last decade of April and first decade of May on large
areas.

atures are the main limiting factors of beet production. To overcome these major challenges it is necessary to irrigate beet crops, a difficult task to apply in
practice because it requires large investments in irrigation infrastructure and most of our farmers are undercapitalized.
In the current context of Covid-19 impact on the
sugar market, with a sugar price of less than € 400
per tons, our growers will not be able to cover the
production costs with the beet price that will be paid
by factory. Another year of unprofitable prices for
our sugar producers and sugar beet growers would
be catastrophic.The contracts for 2021/2022 must
ensure profitable beet prices and a fair division of
factory-added value between growers and processors.If the sugar price does not increase during next
period many farmers will reduce beet cultivated areas and move towards other more profitable crops.
Ioan GHERMAN
President Romanian Sugar Beet Growers Federation

We had limited areas of calamity due to the low temperatures recorded during nights (-7 & -6 OC) in April
which caused the freezing of the newly emerged
plants. These surfaces were reseeded with beets.
The abundant rainfall in May and June ensured a
rapid development of the beet that covered the soil.
The damage caused by diseases and pests is so far
limited at this time because in 2020 in Romania it
was possible to use seeds treated with neonicotinoids products.
The surface planted with sugar beet this year is
23.600 ha, with 1.100 ha more than last year. The Romanian average area cultivated with sugar
beet/grower in 2020 is 40 ha, but there are large
farms with around 300-600 ha of sugar beet annually. We expect that the coming campaign will last
from mid of September until the beginning of January.
In the past few years, the climate in RO has become
more and more continental, with less snow and hotter summers. Lack of precipitation and high temperThe World Association of Beet and Cane Growers (WABCG) is the international organisation which groups together the national and regional
associations of sugar beet and sugar cane growers at international level. WABCG has 36 member associations and unites over 5 million sugar
beet and sugar cane growers from the five continents. WABCG is present in over 30 countries, producing 60% of world sugar production.
www.wabcg.org

3

News from Belize
Sugar cane harvesting and milling in the northern
part of Belize, Central America generally commences
in December of each
year and ends in July
of the following year.
However, the 20192020 sugar cane crop
got off to a late start
on January 15, 2020
mainly as a result of
the unavailability of
mature sugar cane
that was affected by a prolonged drought in 2019.
Belize Sugar Industries Ltd. (BSI), the sole sugar cane
miller, has cautiously projected the grinding of
900,000 tons of sugar cane for this crop compared to
an amount of 1,296,812 tons of cane actually ground
for the 2018-2019 crop.
During the current crop season the sugar industry in
Belize continues to be affected by climate change.
Significant rainfall in May and June have been creating harvesting, transportation and milling difficulties
for all stakeholders. Higher levels of mud and extraneous matter due to the weather and small size of
cane stalks along with more than normal factory
stoppages caused by factory and steam generating
equipment failures have made the process of cane
delivery and sugar manufacturing extremely trying
and difficult. This situation is likely to extend the crop
season to August 2020 to enable cane farmers to targeted sugar production to be met.

has remained relatively free of contagion due mainly
to the strict disease containment measures enacted
by the Government of Belize. Thus, sugar cane harvesting and milling operations continue unabated
within the context of the sugar industry being declared an essential business.
As at June 29, 2020 a total quantity of 798,682 tons
of sugar cane had been delivered by 5,000 sugar cane
farmers from four sugar cane farmers’ associations
and the miller. The Belize Sugar Cane Farmers Association with its 3,365 members contributed over 51%
of these deliveries. BSI had produced an amount of
79,785 tons of sugar, or 86% of total projected sugar
production. Approximately 87% of total sugar production is exported to the European Union, the USA
and the Caribbean, and
as at the
end of May
2020 25%
of
this
amount had
been
shipped.
Cane farmers continue to obtain low sugar cane prices, currently at $US$23.50 per ton compared to a final cane
price of US$25.25 per ton for the 2018-2019 crop,
which included an amount of US$0.19 per ton as payment for bagasse. The impact of COVID 19 on the
global sugar market and hence the final cane price to
be received by Belizean cane farmers for the 20192020 crop is yet to be determined.
Amid these challenges and uncertainties our cane
farmers are continuing to invest as much as they can
to sustain production for the subsequent crop with
the hope that global markets will improve, the climate will ameliorate and COVID 19 will be contained
worldwide to avoid further economic
disruptions.
Oscar Alonzo, CEO
BSCFA (Belize Sugar Cane Farmers Association), Belize

Despite the confirmation of 24 cases of COVID 19
with only two deaths in the country, the sugar belt
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