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Editorial

News from Mexico

What is left to say regarding the situation we are all
currently living?
We are all under stress
due to Covid-19, trying to
stay safe and helping our
loved ones to stay safe.
We are all also under
stress due to the collapse
of our country’s economy,
trying to hope that it will
soon recover.
Because indeed, we have
but to note that currencies
are at a lowest, oil is at a
lowest, ethanol is at a lowest, and sugar value is at a
lowest – even if the sugar world, during this campaign, will be in deficit!
This situation is indeed completely crazy…
And we could feel depressed when we see the value
of our products over the last three years. We could
be discouraged.
But we have to go on hoping that things will get better! This is what a farmer can teach the entire world:
we growers know perfectly well that, after bad crops,
good ones will follow. After bad prices, good ones
will come.
We growers can believe this not because we are naïve, but because we are used to observing and learning from the past. When working on our crops, we
know how important it is to learn from what we have
done, from what a situation was.
This is why I am convinced that we growers should
be in first position to try to make our partners (industry, buyer, governments…) understand that this awful situation should be seen as an opportunity to try
to design new risk management tools and new partnership schemes to strengthen the resilience of our
sectors!

As long as each season copes with its own contextual
situation, the Zafra (local name for ‘campaign’) 20192020 involves two extreme issues. Firstly, the heavy
lack of rain during 2019
caused severe damage
in the Eastern and
South-eastern producing regions where you
can ubicate 28 mills,
which comprise 68% of
the sugarcane area cultivated in the country;
secondly, the “Black
Swan” of the century,
the Covid-19 Sanitary Emergency situation that is
globally affecting our market economies and the
usual way of doing business. I sincerely hope that
everyone at WABCG and its membership associates
be on good health along with your families and
friends.

Eduardo Romão, President
WABCG

The picture below shows the geographic areas where
sugar cane is cultivated, presenting the zones where
severe drought affected sugarcane production.

Due to the drought, the national production estimate
was revised down from 51.12 to 49.90 million tonnes
of cane. With a cultivated area available for harvest
of 795,237-00 hectares results a yield of 62.75 TCH,
and an expected factory yield of 10.81%. The estimated sugar production is 378 thousand tonnes
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lower compared to the First Estimate, calculated in
October.
Expecting for the 19-20 season a production of 5.38
million tonnes of sugar. A 16% fall compared with
sugar production in the Zafra 2018-2019, which
reached 6.43 million tonnes.
The following chart shows the week by week average
sugarcane yield of the present season in comparison
with the previous two seasons, revealing the dramatic effects of drought in the Mexican sugarcane
fields. Regularly the best yields are seen at the beginning of the Zafra, then with the second and over ratoons, which are being harvested later, the yields
tend to decrease.
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In Mexico, the Sugarcane Industry comprises almost
500 thousand jobs, this figure includes more than
183 thousand growers, 74K manual harvest workers;
55K mill workers and employees and, not less than
180K farm jobs; tractor, loaders and harvester operators; truck drivers and, direct service providers.
With average weather conditions, the Mexican Sugar
Cane Industry from its 804K hectares of sugar cane
and considering an average yield of 71 TCH, has a potential to harvest 57-60 million tonnes of cane, producing 6.4 to 6.7 million tonnes of sugar, 2.2 million
tonnes of molasses, 13.8 million liters of alcohol, 16
million tonnes of bagasse and cogenerate 1,224 GWh
of electricity. In the Mexican economy, the sugarcane growers and processors generate 11.61% of the
Food Industry GDP.

This year, there are fifty operating mills in the country, the harvest season started during mid-November
2019, heterogenous conditions prevail in the different production regions, sugar cane is cultivated in
both coastal areas and the central States of Mexico,
from sea level plains to hilly topography and valleys
at well over the one thousand meters over sea level,
all of the areas depend on the wet season, only an
estimated 30% of the cultivated areas has some kind
of irrigation technology. Sugar cane yields ranges
from 50 to 120 tonnes, depending on the agrological
characteristics of the producing areas.
Now, the Zafra 2019-2020 had advanced more than
83% in relation with the estimated crop volume.

In Mexico, according to the Sugar Cane Law (LDSCA
- Law for the Sustainable Development of the Sugar
Cane), growers and millers agree to be bound by the
Uniform Contract, cane value corresponds to a reference price of the sugar markets, domestic and exports, in a proportion of 57% for the cane; also cane
quality is measured as recoverable kilograms of
standard base sugar (KARBE, 99.4 Pol), that is determined at the factory laboratory under the supervision of growers representatives.
At present, domestic prices had recovered due to the
reduced production and the increase of the US
Quota access to Mexican Sugar, of the 2019-2020
sugar production, 75% is estimated to be domestically sold and the remainder 25%, a volume between
1.3 to 1.4 million tonnes, subject to the Suspension
Agreements imposed by the US Government, are to
be sold to the US market.
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As almost everywhere in the world, COVID-19 has
had an impact in all the areas of society and economy, Mexican Government decreed a Sanitary Emergency, “curfewing” non-essential activities. The Agri
sector is considered essential for the national economy, in order with that our activity non-stopped, the
Mexican harvest is advancing nearing the end of the
season. Measures had to be taken with all the workers involved: sanitizing trucks and housing, explaining risks, the use of masks, etcetera.
NAFTA + USMAC (TMEC), had formed manufacturing
supply and value chains, the reopening of the three
countries economy should handle at surgical level.
Mexican producers and processors are struggling
with the day to day operations, as happens to the
USA and Canada farmers and processors. The moment we are living will reshape many areas of our
daily life. We each, as I recently read in a quote, are
in a specific boat, not in the same, the challenge is
that each of us contribute to support our communities and manoeuvre in the correct direction.
Carlos Blackaller, President
Unión Nacional de Cañeros, A.C. – CNPR, Mexico

Next WABCG meeting:
23 November in London
(UK)

News from Finland
Last summer we got the highest ever sugar yield per
hectare from sugar beet in Finland. This despite the
fact that the summer was dry and the harvesting
time was instead too wet. Cold weather and strong
winds made it difficult to store the beets.
Preparations for the new growing season were hampered by the COVID-19 pandemic. The seeds had to
be dressed in different places and with different
chemicals than originally planned. In Finland it was
possible to use seeds dressing with neonicotinoids,
but largely the chemicals had to be changed to another active ingredient due to the coronavirus. Despite the challenges, seeds and other inputs were received in time for sowing that started earlier than
normal. Due to the cool weather and rain, the sowing
time was longer than usual.
COVID-19 lock down measures have made it more
difficult for seasonal labor to enter Finland, as several countries in Europe have closed their borders to
passenger traffic. For most farms, this will not be a
major problem in sugar beet cultivation. However,
the same farms may also have vegetable growing
where the need for seasonal labor is high.
Farms are now preparing for an exceptional growing
season. Plans and instructions for substitute labor
are prepared in case of illness of the farm's own labor
force. The high need for know-how in sugar beet cultivation and special machines pose challenges for the
use of substitute labor.
However, Finnish farmers have a positive attitude towards the future, despite the challenges posed by
the bearish sugar market and corona control
measures. The sown area increased somewhat compared to last summer.
Erno Toikka, President,
MTK’s Sugar Beet Committee, Finland
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News from BELGIUM
(This contribution was originally published as a message to the
Belgian beet growers’ community shortly after the outbreak of
the COVID-19 crisis in Belgium. At that time, sowing was underway; at the end of April, it was almost completed.)

As I write this message, you, Belgian beet planters,
are busy sowing. You are laying the foundation hopefully - for a rich harvest in the autumn, a smooth
campaign and a fair financial return.
So this is a crucial period for you.
At the same time, almost the entire world is under
the spell of the coronavirus. In our country, too, we
are working very hard and almost everyone is doing
a lot to prevent the further spread of the virus. I
would also like to thank our partners, such as the
beet research institute and the sugar manufacturers,
who ensure that they can continue to be relied on
within our sector and beyond.
We are indeed experiencing a situation in which action needs to be taken. And yet some people are
also, and rightly so, finding the time to reflect. Thinking about what is essential in a period of crisis like
this. And then confine yourself to these essential acts
and things, or pay special attention to them.
It was French President Macron who very explicitly
drew the parallel with a war situation.
Here too, it comes down to distinguishing the essential from the incidental. And a lot of people do that,
by returning to "ancient values". They return to human relationships, to what family and friends mean.
They realize that basic products such as food are a
precious commodity, which we should keep in our
own hands. Or at least not to let go completely.
We noticed that the population began to hoard a
number of basic foodstuffs. The shelves with soft
drinks were passed by, those with milk were quickly
emptied. Pasta and flour are always in high demand
when new measures are expected... Even a maligned
product like sugar is back in demand...

the trade agreements we conclude? Should we not
stop letting our food and sanitation hygiene be
bought out?
Let us now not fall into blind opportunism but not
have too short a memory either. When we will be
freed from this crisis period of self-imprisonment,
from this war, we should not
forget all these lessons and
thoughts too quickly. We cannot
rule out the possibility that another ailment will strike even
harder tomorrow.
The old Flemish (one of our
three national languages!) saying, "And the farmer, he
ploughed on." cannot be valued enough these days.
I wonder what tomorrow will bring...

Peter Haegeman, Secretary General
CBB (Confédération des Betteraviers Belges), Belgium

Meanwhile, some are suggesting that the sometimes
fiercely criticized European Common Agricultural
Policy is today largely ensuring that our food chain
remains intact. That there is no scarcity, as would be
the case if we now had to start sourcing from other
continents. Have we reached the limit of globalization here? Should we not make this more explicit in
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