News from WABCG

NOVEMBER 2020

Editorial

News from Chili

Good news is quite rare nowadays … So, when some
comes or way, we must enjoy
it to the full!
And this month some good
news came from the market.
Raw sugar began to recover,
and we are now not so far
from the sugar values of before the Covid-19 crisis. Of
course, this recovery is
mainly due to speculators
and of course we are still far
from remunerative prices.
But, if this goes on, we may consider the next season
with more optimism than we have during the past
campaigns.
And we all need it! Agronomic conditions are more
and more puzzling. I have followed the pest emergences in Europe during this campaign, just as the Europeans have followed the difficult climatic conditions
we have had in Brazil, as well as our colleagues in Asia
had. Our work, as farmers, has always been to adapt
our practices to nature. But now more than ever, we
need research and innovation to help us design new
growing patterns in such a changing world. And we
also need, more than ever, to share examples between each other, to share our knowledge and to
learn from one other. In short, we need to discuss together!
And WABCG has been designed for this: to help us to
know each other, in order to learn from each other.
So I am really excited to (virtually) see you in a few
days, during our new ‘Virtual London’ meeting! Almost 100 of you have already registered, from 24
growers’ associations around the world, and it will be
a pleasure to share experiences and feelings about
our sugarcane and sugar beet world. It will be a breath
of fresh air, with friends, to help us through these
challenging times!
I look forward to seeing you soon. Take care!

This eventful year 2020 has deprived us of good news.
A sustained decrease in the purchase price of sugar
beet has been reflected in a similar way in the planted
area. We are expecting an improvement in the future
purchase price, from 46 US$ to 47 US$ per tonne at
16% polarization.
This disappointing situation has been aggravated by
the already mentioned closure of the Linares sugar
factory in 2017, which processed around 7,000 hectares and now in 2020 of
the Los Angeles factory
with a capacity for 5,500
hectares. Currently, only
one factory remains in
activity, with a capacity
for 10,000 hectares.
The planted area contracted during this season is estimated at 8,300
hectares, having already
been gradually reduced in previous years from around
14,000 to 11,200 hectares. Even so, on the positive
side, it is necessary to mention that the average yield
over the last 3 years is 104.8 t/ha of beet at 16% polarization.
Unfortunately, the loss of factories and area under
sugar beet is discouraging for the agricultural world in
Chile in general. This crop has also been a strong
driver in our country in the technological improvement of other crops over the last 30 years. This continuous technological development has allowed more
than 70% of beet sowing to now be under technical
irrigation.
Jorge Guzmán Acuña, President
FENARE (Federacion Naciόnal de Remolacheros), Chile

Eduardo Romão, President
WABCG
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News from United Kingdom
This year the UK experienced an extremely mild winter followed by a warm and dry spring - the perfect storm for
aphid migration and virus spread. A combination of virus
yellows infection and poor growing conditions in the spring
have decimated sugar beet yields for some growers this
campaign, particularly in the Wissington factory region.
The toolkit in the UK is remarkably small when it comes to
chemicals. We only have one
on label chemical (Teppeki),
with further foliar sprays attained via the Emergency Application process (Gazelle, Insyst and Biscaya). Foliar
sprays provided some control
but certainly not full control
against virus because of the
unprecedented number of
aphids and the spread of infection. Without more protection from sowing until the
12-leaf stage there are very
limited alternative control
options for 2021 to prevent an increased threat from virus
again.
The UK has a world-renowned aphid monitoring system
and forecast set up and run by the British Beet Research
Organisation (BBRO). The Virus Yellows forecast has been
in operation for the UK sugar beet crop since 1965 and is
one of the longest running predictive models available anywhere in the world, used to indicate the level and potential impact of an economically important plant disease. The
model can be used to give an overall level of virus yellows
infection at the end of August each year for the UK.
This work also includes the BBRO yellow water pan network
which provides a large amount of data across numerous
sites to give growers a clearer view to aphid activity in their
area.
Sugar beet is a key break crop, it is vital that we sustain the
homegrown sugar industry.
We are working as NFU Sugar with the wider industry to
make representation to the UK government. We have an
industry Virus Yellows Taskforce with the processor (British
Sugar), NFU Sugar representing growers and the BBRO to
push forward with pathways of research to limit the future
impact of virus yellows.
You may have read that for the first time this year British
Sugar and NFU Sugar have introduced a new Virus Yellows
Assurance Scheme, funded by British Sugar. This aims to
provide some compensation for the next three years to
mitigate the losses incurred by growers from virus yellows.
This scheme is intended as an interim measure to assist

growers to continue growing until a longer-term solution is
found.
Without a cold winter and additional protection for 2021
the UK sugar beet sector will again be at high risk of widespread virus yellows infection, exacerbated further by the
high virus reservoir legacy from 2020, with devastating consequences for growers.
Charlie Parkin, Sugar Adviser
NFU (National Farmers’ Union), United Kingdom
Note: Charlie started in her role in July 2020. Living on an arable farm in
Yorkshire she has a passion for the countryside and seeks to champion
British farming, including the homegrown sugar industry.

The pictures below show fields in Lincolnshire in early October, unfortunately this sight is common across the growing area with some growers
experiencing 100% infection despite using up to four sprays applied at the
BBRO recommended aphid threshold - 1 green wingless aphid per 4
plants, with plants up to the 12 leaf stage.
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News from India

The Indian sugar industry is having a huge opening
stock of sugar for the
season 2019-20 of
14.33 million tonnes
and the production was
27.25 million tonnes
(white value) which
was 17.82% less than
the last season (33.16
million tonnes) mainly
because of decrease in
sugar production of
major
states viz. Maharashtra (42.34%),
Karnataka(21%)
and
Gujarat(17.18%).The average cane yield
was also improved by 22.58% in
Karnataka, 11.08% in Tamil Nadu
and 23.72% in Uttar Pradesh since
season 2016-17.
The country’s sugar output could
again bounce to around 32 million
tonnes in forthcoming season
2020-21 due to good monsoon with well spread rainfall across the country. There is expected increase in
sugar production and
country will move with
carry forward sugar
stocks of around 11.08
million tonnes.

sugar syrup & sugar and has fixed remunerative exmill price of ethanol.
In the state, crushing days are decreasing every year
due to the shortage of cane. The water availability is
also a major constraint. To obviate these difficulties,
the Institute is engaged in exploring cultivation of sugarbeet as a supplementary crop to sugarcane for extending the crushing season and to introduce its cultivation in drought prone area. During the year, a pilot
plant has been commissioned in Baramati Agro Ltd.
Area and the results and the responses of farmers are
encouraging. Food and Agriculture Organization of
United Nations sanctioned a short term project on,
“Climate resilient sugarbeet based
cropping system model for higher
income in rainfed areas” and being
implemented by VSI. The efforts are
under way to make sugarbeet cultivation farmers friendly. The Institute has tied up European sugar
beet seed companies for required
seed for large scale cultivation. Scientist from USDA-ARS, USA sharing
their knowledge and expertise for
producing sugarbeet seed in tropical area of the country. The Institute has also become
an observer in the World Association of Beet and Cane
Growers (WABCG) from
the ensuing year.

Surplus production of
sugar has been continuously depressing ex-mill
price of sugar. This has
adversely affected the realization on sale of sugar,
thereby affecting liquidity
of sugar mills, resulting in accumulation of cane price
arrears. The Government has also notified on 13 August 2020 that the diversion of excess sugarcane and
sugar is the long-term solution to address the problem of excess stock of sugar and allowed production
of ethanol from B-Heavy molasses, sugarcane juice,

The Institute is awarded
an international project in
association with IITB, IITD
& CSIR-IIP from India and
Queens’s University Belfast, Cranfield University
and Nottingham University from UK and VSI is the
lead Institute.

Mr. Shivajirao Deshmukh, Director General
Vasantdada Sugar Institute, Pune (MH), India
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News from Ivory Coast

The 2019/20 sugar campaign in Ivory Coast lasted
seven months and ended in April 2020 with national
production of 2,001,421.98 tonnes of cane (TC) harvested over a cane area of 29,226.76 hectares; i.e. an
average yield of 68.48 TC/ha for production of
197,424.35 tonnes of sugar at national level.
The small-scale producers belonging to FEPCANVICI produced 211,329.42 tonnes of
cane, i.e. 11% of national production on an area of
6,256.06 ha, with a yield of
33.76 TC ha. The yield of
small-scale producers was
low, which can be explained
by the presence of diseases (sugar cane stem borer,
mosaic virus), soil degradation, and difficulties in the
supply of fertilizers and herbicides. In addition to the
above-mentioned limiting factors, there are the socalled “free” cane varieties, exploited by small-scale
farmers, which are no longer relevant (sensitive to
disease, climate).
Furthermore, FEPCANVICI, an umbrella group for
small-scale producers, has obtained funding to train
Directors in charge of Professional Agricultural Organizations, members of the same umbrella group, with
the aim of improving their management abilities. The
training period is due to last 3 months and will end
mid-December 2020.
One of FEPCANVICI’s main battles to date is to obtain
an increase in the purchase price of a tonne of cane,
which has remained the same since 2014.

Don’t forget to read the latest study made
by WABCG
Is certification used, and effective,
to bring extra-value to producers
around the sugar world?

International Sugar Journal
August 2020
Click below:
https://internationalsugarjournal.com/paper/is-certification-used-andeffective-to-bring-extra-value-to-producers-around-the-sugar-world/

It is important to note that the COVID-19 health crisis
has disrupted the schedule of general meetings and
the supply of inputs and production factors. This situation which could possibly impact the 2020/21 campaign which began on 21st October 2020.
Koffi Théodore N’dri, Executive Director,

FEPCANVICI (sugar cane growers’ association, Ivory Coast)
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News from Eswatini

The Eswatini Sugarcane Industry is the fourth largest
in Africa. Like all members of the cane and beet growing fraternity we are
strangers to dull moments. There are always
new experiences.
 Covid-19
The
campaign
was
scheduled to start in
April 2020. Around February/March
there
Covid-19
pandemic
started dominating the
global headlines. There
were anxieties especially around the impact
on the business especially harvesting and
haulage. On 27 March
2020 Eswatini as a country declared a partial
lockdown, most businesses closed
and
boarders
partially
closed. For a country
heavily dependent on
South Africa for fuel and other amenities essential for
harvesting and haulage the development could have
potentially disrupted the season. However, the Government in their wisdom declared agriculture an essential service meaning operations continued subject
to compliance with partial lockdown regulations.
The Eswatini sugarcane industry responded by forming a high-level
team to coordinate response to the
urgent needs as well as communicate with all stakeholders. The
Eswatini Cane Growers Association
was faced with the challenge of dissemination information to a geographically fragmented close to 500
members. Areas of concern included dealing with recruiting cutters and drivers in the environment
of restricted movement within the

country. The growers Association gave support
through preparation of a written Response Protocol
and coordinating training at the different cane growing zones. Furthermore, the Association organized essential personal protective equipment (PPE) especially for those members who could not provide for
themselves. Growers have been assisted in forced
adoption of virtual meetings and communication.
Another positive spin coming out of the Covid-19 pandemic, for Eswatini growers, has been the weakening
of the local currency against major world currencies.
This has resulted in more stable price such that the
forecast price for current campaign is estimated to be
5% higher year on year.
Despite higher volume, challenges such as extra
transport and accommodation costs the growers
managed to resume and sustain the campaign. Current estimates are that the campaign will be completed a little ahead of schedule early to middle of November. The operations were rarely disturbed thanks
to lower infection rates in the production zones compared to other parts of the country. The early end of
the campaign is a result of a combination of early start
in anticipation of crop that did not fully materialize,
good mill performance and a relatively dry milling season. It is anticipated that the current crop will be
about 5% up ear on year but 4% down on budget.
Looking forward the rate of infection in the country
peaked at about 145 per day in July/August. Since
then the numbers have been on a steady decline the
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latest being 13 per day on 29 October 2020. The trend
is welcome with caution.
The news coming out from countries around the
world is that a second wave is possible. Therefore,
growers remain cautious and in a state of alert not to
drop their guard prematurely.

‘Virtual London 2020’

 Unpredictable Revenue and Escalating Production Costs

Two online sessions are opened to nonmembers:

The Eswatini sugarcane growing is 100% irrigated. The
cost of electricity has in the past 6 years escalated by
about 70%. This resulted in electricity growing its
share of production costs from 15% to about 25%.
Other costs have been going up over the years. During
the same period the sucrose price received by growers has increased by an average 20%. Currently the
most lucrative market for Eswatini is the Southern African Customs Union (SACU). This market has recently
seen a pronounced drop in sugar consumption meaning increased exposure to volatile world prices.
The Eswatini Cane Growers Association recently
adopted a new 5-year Strategic Plan. It came out clear
from the planning that the main handicap facing
growers is their entire reliance on sugar price. They
barely participate in milling and value add revenues.
The growers instructed the Association to aggressively pursue greater participation in the whole value
chain of sugarcane as a means towards grower survival. The dream is for growers to form a special purpose vehicle (SPV) to facilitate investment to enable
increased involvement in processing and other value
add entities related to sugarcane.

Monday 16th November: ‘Around the
World Session’.
Our traditional round table from members of
WABCG: information flashes from represented
countries will be given, to allow us to go around
the beet/cane world in 1hr30.

Monday 23rd November: analysts’ views
on market challenges!
This session is a conference with 4 recognized
analyst, on challenging topics related to market.

Meetings will be without translation, and will last
1h30, from 13:00pm (London Time).

Join us!
Contact: tmasson@cgb-france.fr

Sipho V Nkambule, CEO
Zinhle F. Dlamini-Ndlov, Grower Support Manager
ECGA (Eswatini Cane Growers’ Association), Eswatini
(former name of Swaziland)
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